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PERSONAL PROPERTY LETTER

Date

This Personal Property Letter (PPL) is issued by the Deputy Assistant
Secretary for Procurenent and Assi stance Managenent, to provide
assistance in the inplenentation of the property clause of the
Department of Energy Acquisition Regul ations.

Cl TATI ON TITLE

Public Law 103-160 Nat i onal Def ense Aut hori zati on
Act for Fiscal Year 1994

ECONOM C DEVELOPMVENT PROPERTY

Purpose. The purpose of this initial PPL, Nunmber

PPL 970-1, is to provide guidance concerning the transfer of
Departnment of Energy (DOE) personal property identified as
necessary for econom c devel opnent and | ocated at DOCE sites and
facilities that are undergoing reconfiguration or closure, or
are expected to be scheduled for term nation or other
significant transition due to the downsi zing of the
Departnment's nucl ear weapons producti on m ssion.

Background. Section 3155 of Public Law 103-160, the National
Def ense Aut horization Act for Fiscal Year 1994, authorizes the
Secretary of Energy to transfer, for consideration, all rights,
title, and interest of the United States in and to excess, and
under certain circunstances, non-excess personal property and
equi pnment if the Secretary determ nes that such transfers wll
mtigate the adverse econom c consequences that m ght otherw se
arise fromthe closure of the DOE facility.

Effective Date. This guidance is effective immedi ately upon
its rel ease

Expiration Date. This guidance will remain in effect until
resci nded or anended.

Gui dance. This attached gui dance is provided concerning the
transfer of DOE personal property for econom c devel opnent.



PERSONAL PROPERTY GUI DANCE
SUBJECT
ECONOM C DEVELOPMENT PROPERTY

Delay in the transfer of DOE personal property and equi pment to
t he commercial market place could result in reduced business
opportunities and contribute to the loss of the highly skilled
work force located at DOE's facilities undergoing changes and
downsi zing. Delay will also |ikely decrease the value and

mar ketability of the property itself. Therefore, all such
property located at DOE sites and o . _
facilities that are undergoi ng downsi zi ng, reconfiguration, or
cl osure, because of changing national security requirenents and
shifts in the Departnental m ssion, is subject to expedited
reutilization procedures for the transfer of personal property
for econom c developnent. |In carrying out the economc

devel opnent program it is required that the decision matrix
reflected in Table 4 be used. The follow ng guidance is also
provided to assist in carrying out the reutilization

det erm nati on.

Since community involvenent is essential to successful | ocal
econom ¢ devel opnent, the Departnment will require communities
affected by the reconfiguration or closure of nearby DOE
facilities to establish a Community Reuse Organization (CRO)
with a primary m ssion to determ ne and sponsor the actions the
community may take to offset the |ocal consequences of DOE
downsizing. It is the Departnent's intention to only work with
the CRO as the comunity's single voice for econon ¢

devel opnent issues.

Exenpted fromthis initiative are weapons, nuclear ordnance,
amuni ti on and expl osives, guided mssiles, aircraft and
aircraft conponents, ships and marine equi pnent, and space
vehi cl es.

1. GENERAL

Al'l personal property will be subject to the DOE Hi gh Ri sk
screeni ng process, as specified in "Interim Policies For
Control of "High Risk" Personal Property" dated February 7,
1995, before conveyance to internal or external users.

The screening process will review the property for export
restrictions, proliferation concerns, public and worker health
and safety, and environnental issues.



Al l equi pnment identified as necessary for non-nucl ear

reconfiguration will be shipped to other DOE sites to
reestablish key technol ogies for National Defense prograns.
Such equi pnmrent will not be available for | ocal economc

devel opnment .

The Operations O fices, Field Ofices, or Area Ofices are
expected to assist the local CROin the devel opnent of a | ocal
econom ¢ devel opnment program plan. The plan shoul d describe
any personal property needed for specific econom c devel opnent
projects to be acconplished.

2. EXCESS DETERM NATI ON

An inventory of personal property identified for |ocal economc
i npact will be provided to the CRO, however, no transfer of
possessi on or conveyance of title to such equipnment will occur
until the property is determned to be excess to the needs of
DCE.

The decision requiring the excess determ nation for personal
property itenms identified with those Federal Supply

Cl assification groups, listed as G oup 1 (Table 1), and havi ng
an acquisition cost of less than $5,000 may be nmade by the

| ocal activity where the property is located. Property in this
Goup 1 will not be subject to Departnmental screening through

t he DOE Reportabl e Excess Automated Property System ( REAPS).

Personal property itens identified with those Federal Supply
Classification G oups, identified as Goup 2, (Table 2), are
only occasionally reutilized in the Departnment and, therefore,
items in this group with an acquisition cost of |ess than

$5, 000 nmust be reported in REAPS but for only 15 days.

All other itens of property not identified in either

Goup 1 or Goup 2 wll undergo REAPS screening for 30 days.
REAPS procedures for processing personal property identified
for econom c devel opnent are at Attachnment 3.

Al l personal property which has been: 1) determned to be
excess to DOE needs and 2) has been identified as having
possi bl e application to | ocal econom c devel opnent projects
will be so identified in a |ocal personal property inventory
dat abase.

3. TRANSFER OF EXCESS

When it is concluded that there are no other DCE requirenents,
i n exchange for reasonabl e consideration, the Departnment my
offer the property to the CRO for the purpose of econom c
devel opment .



If the CRO and DOE agree on the amount of consideration, the
DOE will transfer the property to the CRO and nove it to an
area controlled by the CRO

Al rights, title, and interests of the United States in
personal property that is transferred under this initiative
will convey at the time of transfer.

The amount of consideration received by the United States for a
transfer of excess property to a CRO of Federal personal
property will be determ ned by the Heads of Contracting
Activities (HCA). The amount received may be | ess than the
fair market value of the property transferred if the HCA,
acting on behalf of the Secretary, determ nes that the receipt
of such | esser amount by the United States is in accordance
with the purpose of such transfer under P.L. 103-160.

4. TRANSFER OF NON- EXCESS

Personal property at a site to be closed or reconfigured which
is not excess, as determ ned by the property nmanager, and for
whi ch the replacement cost does not exceed an anmount equal to
110 percent of the costs of relocating the property to another
DOE facility, may also be transferred to a CRO for
consideration. Relocation costs include storage, protection,
removal , transportation, insurance if any, and other associ ated
costs.

5. OTHER

When there is an item which has been identified for both
econom ¢ devel opnment and DOE program need, a program need
determ nation to claimsuch property for program needs may be
made by the cogni zant Manager of the Operations or Field

O fice. Governnment property will not be transferred until it
has been determned that it is no |onger needed by DOE and
decl ared excess, except as provided in the paragraph above. |If
t he Manager elects not to nake a determ nation to resolve the
conpeting clainms for property, the issue will be forwarded to
t he Associ ate Deputy Secretary for Field Managenent and the
Deputy Assistant Secretary for Procurenent and Assi stance
Managenent for a coordinated final decision

When the CRO declines to accept property offered to it by the
DOE, the Department will proceed with disposal in accordance
with the Federal Property Managenent Regul ati ons and the
Departnent of Energy Property Managenent Regul ati ons.



Table 1

Expedi ted Reutilization Procedures

These procedures only apply to excess personal property |ocated at
DCE sites which will be closed or reconfigured.

Group 1 - Local DOE Screening

Property which falls in the follow ng Federal Supply Classification
Groups, when the acquisition cost is less than $5,000, may be
determ ned to be excess by |local DOE authority and transferred for
econom ¢ devel opnment after conpletion of |ocal screening. This
property will not be subject to Departnmental screening under the DOE
Reportabl e Excess Automated Property System ( REAPS).

G oup

Nunber Title

25 Vehi cul ar Equi pnent Conponents

26 Tires and Tubes

28 Engi nes, Turbi nes, and Conponents

29 Engi ne Accessories

31 Beari ngs

32 Wbodwor ki ng Machi nery and Equi pnment

40 Rope, Cable, Chain, and Fittings

43 Punmps and Conpressors

47 Pi pe, Tubing, Hose, and Fittings

48 Val ves

51 Hand Tool s

52 Measuring Tools

53 Har dwar e and Abrasi ves

54 Prefabricated Structures and Scaff ol di ng

55 Lumber, M I Iwork, Plywood, and Veneer

56 Construction and Building Materials

59 El ectrical and El ectroni c Equi pment Conponents

60 Fi ber Optics Materials, Conponents, Assenblies, and

Accessori es

61 El ectric Wre, and Power and Distribution Equi pment
62 Li ghti ng Fi xtures and Lanps

67 Phot ogr aphi ¢ Equi prment

69 Trai ning Aids and Devi ces

72 Househol d and Commerci al Furni shings and Appliances
73 Food Preparations and Serving Equi pment

75 O fice Supplies and Devices

76 Books, Maps, and O her Publications

77 Musi cal Instrunments, Phonographs, and Hone- Type Radi os
78 Recreational and Athletic Equi pment

79 Cl eani ng Equi pnent and Supplies

80 Brushes, Paints, Sealers, and Adhesives

81 Cont ai ners, Packagi ng, and Packing Supplies

83 Textiles, Leather, Furs, Apparel and Shoe Findings, Tents

and Fl ags
84 Cl ot hi ng, I ndividual Equi pment and Insignia



Title

Toiletries

Agricul tural Supplies

Li ve Animls

Subsi st ence

Fuel s, Lubricants, Ols, and Waxes
Nonnetal lic Fabricated Material s
Nonnetallic Crude Materials



Table 2
Group 2 - Expedited DOE Screening

Property which falls in the follow ng Federal Supply Classification
Groups, when the acquisition cost is less than $5,000, require a
15-day Departnental reutilization screening period before becom ng

eligible for transfer for econom c devel opnent. These itens will be
entered in the REAPS for 15 cal endar days. AlIl property considered fc
transfer for econom c devel opment will be in condition code 4 or bette
G oup
Nunber Title
19 Smal | Craft, Pontoons, and Floating Docks (Does not include
Shi ps)
23 Ground Effect Vehicles, Mtor Vehicles, Trailers, and Cycles
24 Tractors
30 Mechani cal Power Transm ssion Equi pnent
34 Met al wor ki ng Equi pnent
35 Service and Trade Equi pnent
36 Speci al I ndustry Machinery
37 Agricul tural Machi nery and Equi pnent
38 Construction, Mning, Excavating, and Hi ghway Maintenance
Equi pnment
39 Mat eri al s Handl i ng Equi pment
41 Refrigeration, Air Conditioning, and Air Circul ating Equi prme
42 Fire Fighting, Rescue, and Safety Equi pnent
44 Furnace, Steam Plant, and Drying Equi pnent (Does not include
Nucl ear Reactors)
45 Pl umbi ng, Heating, and Sanitation Equi pnent
46 Water Purification and Sewage Treatnent Equi pnent
47 Pi pe, Tubing, Hose, and Fittings
48 Val ves
49 Mai nt enance and Repair Shop Equi pnment
54 Prefabricated Structures and Scaff ol di ng
56 Construction and Building Materials
63 Alarm Signal, and Security Detection Systens
65 Medi cal , Dental and Veterinary Equi pment and Supplies
68 Chem cal s and Chem cal Products
70 General Purpose Automatic Data Processing Equi pment (1 ncl udi

Fi rmnvare), Software, Supplies and Support Equi pnent
71 Furniture

72 Househol d and Commerci al Furni shings and Appliances

73 Food Preparation and Serving Equi pment

74 O fice Machines, Text Processing Systenms and Visible Record
Equi pment

95 Metal Bars, Sheets, and Shapes

99 M scel | aneous



Tabl e 3

REAPS Procedures for Econom c Devel opnent Property

"(ED)" will be entered at the end of the description of the property
entered into REAPS. This will identify the itemas property desired f
econom ¢ devel opnment. All requests to freeze itens for reutilization
during the REAPS screening will be honored. The requirenent nust be
identified. The first request will place the freeze, subsequent reque
will be placed on a "wait list" in Format 903. The freeze will remair
to 60 days pendi ng determ nation by the Manager of the DOE Operations
Field Ofice.

Freezing Property - Data Collection Format 903

For each itemidentified as "(ED)", the holding activity user wl
record the freezes as foll ows:

« Transaction ID Code (TIC) - "B" Frozen for a DOE Activity
« DCE Activity Address Code - 89 _

Freeze will remain up to 60 days.

Multiple Freezes for Sane Property - Data Collection Format 903

If nmore than one DOE activity requested the sanme property, the
hol ding activity user will record the freezes as foll ows:

« Transaction ID Code (TIC) - "S" Put on Waiting List
« DCE Activity Address Code - 89 _

Transfer of Property - Data Collection Format 903

For each itemidentified as "(ED)," the holding activity users w
record the transfers as foll ows:

1. For transfer at the holding activity:
« Transaction ID Code (TIC) - "A" Wthdrawn for Use
2. For transfer to another DOCE activity:
« Transaction ID Code (TIC) - "H' Transfer to Another DOE
Activity

« DOE Activity Address Code - 89
Al other (ED) items which have no requests for DOE reutilization shot
be reflected as a "Change" with Transaction Identifier Code "A" to
withdraw the itens for further screening by the econonm c devel opnent
entity.



For itenms remaining after Departnental and econom c devel opnent screer
update Format 903 to cancel the wi thdrawal by selecting the Action Coc
D=DEL. This will cause the itens returned to automatically conplete t
rest of the screening cycle. These itens will not be screened again
within the Departnment.

Nor nel Departnental Screening

Items identified for econom c devel opnent (ED) and itens listed in G¢c
1 and 2 having an acquisition cost greater than $5,000 will undergo tF
conpl ete REAPS screening cycle for Departnental reutilization. Also
included in the normal departnental screening is all property not cove
in either of the lists above. These itens will be screened in accorde
with the Federal Property Managenent Regul ati ons and the Departnment of
Energy Property Managenment Regul ati ons.



